Republic of the Philippines
MUNICIPALITY OF ASINGAN
Pangasinan

MUNICIPAL ORDINANCE NO. 7, S-2010

REVISED REVENUE CODE OF THE MUNICIPALITY OF ASINGAN,
PROVINCE QF PANGASINAN

Be it ordained by the Sangguniang Bayan of the Municipality of Asingan, Province
of Pangasinan, that :

CHAPTER 1. GENERAL PROVISIONS
Article A. Short Title and Scope

Section 1A.01. Short Title. This ordinance shall be known as the Revised Revenue Code
of the Municipality of Asingan, Province of Pangasinan.

Section 1A.02. Scope and Application., This Code shall govemn the levy, assessment,
and collection of taxes, fees, charges and other impositions within the territorial jurisdiction
of this municipality.

Article B. Construction of Provisions

Section 1B.01. Words and Phrases Not Herein Expressly Defined. Words and phrases
embodied in this Code not herein specifically defined shall have the same definitions as
found in RA 7160, otherwise known as the Local Government Code of 1991.

Section 1B.02, Rules of Construction. In construing the provisions of this Code, the
following rules of construction shall be observed unless inconsistent with the manifest intent
of the provisions:

(a) General Rules. All words and phrases shall be construed and understood
. according to the common and approved usage of the language; but the technical words
' and phrases and such other words in this Code which may have acquired a peculiar or
appropriate meaning shall be construed and understood according to such technical,
peculiar or appropriate meaning;

(b) Gender and Number. Every word in the Code importing the masculine gender
shall extend to both male and female. Every word importing the singular number shall
extend and be applied to one person or thing as well; and every word importing the plural
number shall apply to several persons or things as well;

(c) Reasonable Time. In all cases where any act is required to be done within the
reasonable time, the same shall be deemed to mean such time as may be necessary for
the prompt performance of the act;

(d) Computation of Time. The time within which an act is to be done as provided in
this Code, or in any rule or regulation issued pursuant to the provisions thereof, when
expressed in days, shall be computed by excluding the first day and including the last day,
except if the last day falls on a Sunday or holiday, in which case the same shall be
excluded in the computation and the business day following shall be considered the last
day;

(e) References. All references to chapters, articles, or sections are to the Chapters,
Articles or Sections in this Code unless otherwise specified;

(f) Conflicting Provisions of Chapters. If the provisions of different chapters conflict
with or contravene each other, the provisions of each chapter shall prevail as to all specific
matters and questions involved therein; and

(9) Confiicting Provisions of Sections. |f the provisions of the different sections in
the same article conflict with each other, the provisions of the Section which is the last in
point of sequence shall prevail.
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Article C. Definition of Terms
Section 1C.01. Definitions. When used in this Code;

(a) Business means trade or commercial activity regularly engaged in as a means
of livelihood or with a view to profit;

(b) Charges refer to pecuniary liability, as rents or fees against persons or property;

(c) Cooperative is a duly registered association of persons, with a common bond of
interest, who have voluntarily joined together to achieve a lawful, common, social, or
economic end, making equitable contributions to the capital required and accepting a fair
share of the risks and benefits of the undertaking in accordance with universally accepted
cooperative principles;

(d) Corporations include partnerships, no matter how created or organized, joint-
stock companies, joint accounts (cuentas en participation), associations or insurance
companies but does not include general professional partnerships and a joint venture or
consortium formed for the purpose of undertaking construction projects or engaging in
petroleum, coal, geothermal, and other energy operations or consortium agreement under
a service contract with the govemment. General professional partnerships are partnerships
formed by persons for the sole purpose of exercising their common profession, no part of
the income of which is derived from engaging in any trade or business;

The term ‘"resident foreign" when applied to a corporation means a foreign
corporation not otherwise organized under the laws of the Philippines but engaged in trade
or business within the Philippines. Y

(e) Countryside and Barangay Blsiness Enterprise refers to any business entity,
association, or cooperative registered under the provisions of RA 6810, otherwise known
as Magna Carta for Countryside and Barangay Business Enterprises (Kalakalan 20);

(f) Fee means a charge fixed by law or ordinance for the regulation or inspection of
a business or activity. It shall also include charges fixed by law or agency for the services
of a public officer in the discharge of his official duties;

(g) Franchise is a right or privilege, affected with public interest that is conferred
upon private persons or corporations, under such terms and conditions as the government
and its political subdivisions may impose in the interest of public welfare, security and
safety;

(h) Gross Sales or Receipts include the total amount of money or its equivalent
representing the contract price, compensation or service fee, including the amount charged
or materials supplied with the services and deposits or advance payments actually received
during the taxable quarter for the services performed or to be performed for another person
excluding discounts if determinable at the time of sales, sales retumn, excise tax, and value

dded tax (VAT);

(i) Levy means an imposition or collection of an assessment, tax, fee, charge, or
fine;

(i) License or Permit is a right or permission granted in accordance with law or by a
competent authority to engage in some business or occupation or to engage in some
transactions;

(k) Municipal Waters include not only streams, lakes and tidal waters within the
municipality, not being the subject of private ownership and not comprised within the
national parks, public forest, timber lands, forest reserves or fishery reserves, but also
marine waters included between two lines drawn perpendicularly to the general coastline
from points where boundary lines of the municipality or city touch the sea at low tide and a
third line parallel with the general coastiine and fifteen (15) kilometers from it. Where two
(2) municipalities are so situated on the opposite shores that there is less than fifteen (15)
kilometers of marine waters between them, the third line shall be  equally distant from
opposite shores of the respective municipalities;

() Operator includes the owner, manager, administrator, or any other person who
operates or is responsible for the operation of a business establishment or undertaking;

(m) Privilege means a right or immunity granted as a peculiar benefit, advantage or
favor;

(n) Persons mean every natural or juridical being, susceptible of rights and
obligations or of being the subject of legal relations;

(0) Rental means the value of the consideration, whether in money, or otherwise,
given for the enjoyment or use of a thing;
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(p) Residents refer to natural persons who have their habitual residence in the
province, city, or municipality where they exercise their civil rights and fulfill their civil
obligations, and to juridical persons for which the law or any other provision creating or
recognizing them fixes their residence in a particular province, city or municipality. In the
absence of such laws, juridical persons are residents or the province, city or municipality
where they have their legal residence or principal place of business or where they conduct
their principal business or occupation;

(q) Revenue includes taxes, fees and charges that a state or its political subdivision
collects and receives into the treasury for public purposes;

() Services mean the duties, work or functions performed or discharged by a
govemnment officer, or by a private person contracted by the government, as the case may
be;

(s) Tax means an enforced contribution, usually monetary in form, levied by the
lawmaking body on persons and property subject to its jurisdiction for the precise purpose
of supporting govemmental needs;

(t) Vessels include every type of boat, craft or other artificial contrivance, capable of
being use as a means of transportation on water;

(u) Persons with disability shall mean a physical or mental impairment that
substantially limits one or more physiological or anatomical function of an individual or
activities of such individual; and

(v) Senior Citizen or elderly shall mean a resident citizen of the Philippines who is at
least sixty (60) years old;
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CHAPTER II. TAXES ON BUSINESS
Article A. Graduated Tax on Business
Section 2A.01. Definitions. When used in this Article;

(a) Advertising Agency includes all persons who are engaged in the business of
advertising for others by means of billboards, posters, placards, notices, signs, directories,
pamphlets, leaflets, handbills, electric or neon lights, airplanes, balloons or other media,
whether in pictorial or reading form;

(b) Agricultural Products include the yield of the sail, such as com, rice, wheat, rye,
hay, coconut, sugarcane, tobacco, root crops, vegetables, fruits, flowers, and their by-
products; ordinary salt; all kinds of fish; poultry; and livestock and animal products, whether
their original form or not;

The phrase "whether in their original form or not" refers to the transformation of said
products by the farmer, fisherman, producer or owner through the application of processes
such as freezing, drying, salting, smoking, or stripping for purposes of preserving or
otherwise preparing said products for the market; to be considered an agricultural product
whether in its original form or not, its transformation must have been undertaken by the
farmer, fisherman, producer or owner,

Agricultural products as defined include those that undergo not only simple but even
sophisticated processes employing advanced technological means in packaging like
dressed chicken or ground coffee in plastic bags or styropor or other packaging materials
intended to process and prepare the products for the market;

The term by-products shall mean those materials produced in the cultivation or
processing of an article or product, and which are still of value and marketable, like copra
cake from copra or molasses from sugar cane;,

(c) Amusement is a pleasurable diversion and entertainment. It is synonymous to
relaxation, avocation, pastime, or fun;

(d) Amusement Places include theaters, cinemas, concert halls, circuses and other

places of amusement where one seeks admission to entertain oneself by seeing or viewing
the show or performance;

Municipality of Asingan

w

Municipal Revenue Code



(e) Banks and other Financial Institutions include non-bank financial intermediaries,
lending investors, finance and investment companies, pawnshops, money shops,
insurance companies, stock markets, stock brokers, and dealers in securities and foreign
exchange, as defined under applicable law, or rules and regulations thereunder;

(f) Brewer includes all persons who manufacture fermented liquors of any
description for sale or delivery to others but does not include manufacturers of tuba, basi,
tapuy or similar domestic fermented liquors, whose daily production does not exceed two
hundred gauge liters;

(9) Business Agent includes all persons who act as agents of others in the
transaction of business with any public officer, as well as those who conduct collecting,
advertising, employment, or private detective agencies;

(h) Cabaret/Dance Hall includes any place or establishment where dancing is
permitted to the public in consideration of any admission, entrance, or any other fee paid,
on or before, or after the dancing, and where professional hostesses or dancers are
employed;

(i) Capital Investment is the capital that a person employs in any undertaking, or
which he contributes to the capital of a partnership, corporation, or any other juridical entity
or association in a particular taxing jurisdiction;

Y

() Carindena refers to any publi¢ eating place where food already cooked are
served at a price;

(k) Cockpit includes any place, compound, building or portion thereof, where
cockfights are held, whether or not money bets are made on the results of such cockfights;

(I) Contractor includes persons, natural or juridical, not subject to professional tax
under Section 139 of the Local Govemment Code of 1991, whose activity consists
essentially of the sale of all kinds of services for a fee, regardless of whether or not the
performance of the service calls for the exercise or use of the physical or mental faculties of
such contractor or his employees;

As used in this Article, the term "contractor" shall include general engineering,
~.general building and specialty contractors as defined under applicable laws; filling,
demolition and salvage works contractors; proprietors or operators of mine drilling
apparatus; proprietors or operators of dockyards; persons engaged in the installation of
water system, and gas or electric light, heat, or establishments; proprietors or operators of
smelting plants; engraving, plating and plastic lamination establishments; proprietors or
operators of establishments for repairing, repainting, upholstering, washing or greasing of
vehicles, heavy equipment, vulcanizing, recapping and battery charging; proprietors or
operators of furniture shops and establishments for planning or surfacing and re-cutting of
Jumber and sawmills under contract to saw or cut logs belonging to others; proprietors or
operators of dry cleaning or dyeing establishments, steam laundries, and using washing
machines; proprietors or owners of shops for the repair of any kind of mechanical and
electrical devices, instruments, apparatus, or fumiture and shoe repairing by machine or
any mechanical and electrical devices; proprietors or operators of establishments or lots
for parking purposes; proprietors or operators of tailor shops, dress shops. milliners and
hatters, beauty parlors, barbershops, massage clinics, sauna, Turkish and Swedish baths,
slenderizing and body-building saloon and similar establishments, photographic studios,
funeral pariors; proprietors or operators of hotels, motels, and lodging hoses; proprietors or
operators of arrastre and stevedoring, warehousing, or forwarding establishments; master
plumbers, smiths and house or sign painters; printers, bookbinders, lithographers,
publishers except those engaged in the publication or printing of any newspaper,
magazine, review or bulletin which appears at regular intervals with fixed prices for
subscription and sale and which is not devoted principally to the publication of
advertisements; business agents, private detectives or watchman agencies; commercial
and immigration brokers; cinematographic film owners, lessors and distributors;

N
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The term “contractor” shall also include, but shall not be limited to, tax subjects
enumerated under Section19 of Presidential Decree No. 231, but which are no longer
included in the enumeration of “contractor” under Section 131 of Republic Act No. 7160,
viz.. welding shops, service stations, white/blue printing, recopying, or photocopying
services, assaying laboratories, advertising agencies, shops for shearing animals, vaciador
shops, stables, construction of motor vehicles, animal drawn vehicles, and/or tricycles,
lathe machine shops, furniture shops, and proprietors of bulldozers and other heavy
equipment available to others for consideration;

(m) Dealer means one whose business is to buy and sell merchandise, goods and
chattels as a merchant. He stands immediately between the producer or manufacturer and
the consumer and depends for his profit not upon the labor he bestows upon his
commodities but upon the skill and foresight with which he watches the market;

(n) Importer means any person who brings articles, goods, wares or merchandise of
any kind or class into the Philippines from abroad for unloading therein, or which after entry
are consumed herein or incorporated into the general mass of property in the Philippines.
In case of tax-free articles, brought or imported into the Philippines by persons, entities or
agencies exempt from tax which are subsequently sold, transferred or exchanged in the
Philippines to non-exempt private persons or entities, the purchaser or recipient shall be
considered the importer thereof;

(0) Manufacturer includes every person who, by physical or chemical process,
alters the exterior texture or form or inner substance of any such raw materials or
manufactured or partially manufactured product in such manner as to prepare it for special
use or uses to which it could not have been put in its original condition, or who by any such
process, alters the quality of any such raw material or manufactured or partially
manufactured products so as to reduce its marketable shape or prepare it for any of the
use of industry, or who by any such process, combines any raw material or manufactured
products with other materials or products of the same or of different kinds and in such
manner that the finished products of such process or manufacture can be put to a special
use or uses to which such raw material or manufactured or partially manufactured in their
original condition could not have been put, and who in addition, alters such raw material or
"\ _manufactured or partially manufactured products, or combines the same to produce such
‘finished products for the purpose of their sale or distribution to others and for his own use
for consumption;

(p) Marginal Farmer or Fisherman refers to an individual engaged in subsistence
farming or fishing which shall be limited to the sale, barter or exchange of agricultural or
marine products produced by himself and his immediate family and whose annual net
income from such farming or fishing does not exceed Fifty Thousand Pesos
(Php50,000.00) or the poverty line established by NEDA for the particular region or locality,
whichever is higher;

(q) Motor Vehicle means any vehicle propelled by any power other than muscular
power using the public roads, but excluding road rollers, trolley cars, street sweepers,
sprinklers, lawn mowers, bulldozers, graders, forklifts, amphibian trucks, and cranes if not
used on public roads, vehicles that run only on rails or tracks, tractors, trailers, and traction
engines of all kinds used exclusively for agricultural purposes;

(r) Peddler means any person who, either for himself or on commission, travels
from place to place and sells his goods or offers to sell and deliver the same. Whether a
peddler is a wholesale peddler or retail peddier of a particular commodity shall be
determined from the definition of wholesale dealer or retail dealer as provided in this
Ordinance;

(s) Public Market refers to any place, building, or structure of any kind designated
as such by the local board or council, except public streets, plazas, parks, and the like;

(t) Rectifier comprises every person who rectifies, purifies, or refines distilled spirits
or wines by any process other than by original or continuous distillation from mash, wort,
wash, sap, or syrup through continuous closed vessels and pipes until the manufacture

w
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thereof is complete. Every wholesale or retail liquor dealer who has in his possession any
still or mash tub, or who keeps any other apparatus for the purpose of distilling spirits, or in
any manner refining distilled spirits, shall also be regarded as a rectifier and as being
engaged in the business of rectifying;

(u) Restaurant refers to any place which provides food to the public and accepts
orders from them at a price. This term includes caterers;

(v) Retail means a sale where the purchaser buys the commodity for his
consumption, irrespective of the quantity of the commodity sold;

(w) Vessel includes every type of boat, craft, or other artificial contrivances used, or
capable of being used, as a means of transportation on water;

(x) Wharfage means a fee assessed against the cargo of a vessel engaged in
foreign or domestic trade based on quantity, weight, or measure received and/or
discharged by vessel;

(y) Wholesale means a sale where the purchaser buys or imports the commodities
for resale to persons other than the end user regardless of the quantity of the transaction.

Section 2A.02. Imposition of Tax. There is hereby imposed on the following persons who
establish, operate, conduct or maintain their vespective business within the municipality a
graduated business tax in the amounts heeafter prescribed:

(a) On manufacturers, assemblers, repackers, processors, brewers, distillers,
rectifiers, and compounders of liquors, distilled spirits, and wines or manufacturers of any
article of commerce of whatever kind or nature, in accordance with the following schedule:

Amount of Gross Sales/Receipts

For the Preceding Calendar Year: Tax Per Annum

Less than Php10,000.00 Php 214.50
Php10,000.00 or more but less than Php15,000.00 Php 286.00

A Php15,000.00 or more but less than Php20,000.00 Php 392.60
. Php20,000.00 or more but less than Php30,000.00 Php 572.00

\ Php30,000.00 or more but less than Php40,000.00 Php 858.00
Php40,000.00 or more but less than Php50,000.00 Php 1,072.50
Php50,000.00 or more but less than Php75,000.00 Php 1,716.00
Php75,000.00 or more but less than Php100,000.00 Php 2,145.00

Php100,000.00 or more but less than Php150,000.00 Php 2,860.00
Php150,000.00 or more but less than Php200,000.00 Php 3,575.00
Php200,000.00 or more but less than Php300,000.00 Php 5,005.00
Php300,000.00 or more but less than Php500,000.00 Php 7,150.00
Php500,000.00 or more but less than Php750,000.00 Php10,400.00
Php750,000.00 or more but less than Php1,000,000.00  Php13,000.00
Php1,000,000.00 or more but less than Php2,000,000.00 Php17,875.00
Php2,000,000.00 or more but less than Php3,000,000.00 Php21,450.00
Php3,000,000.00 or more but less than Php4,000,000.00 Php25,740.00
Php4,000,000.00 or more but less than Php5,000,000.00 Php30,030.00
Php5,000,000.00 or more but less than Php6,500,000.00 Php31,687.50
Php6,500,000.00 or more At a rate not exceeding
forty eight point seventy
five percent (48.75%) of one
percent (1%) of gross
sales/receipts

The preceding rates shall apply only to the amount of domestic sales of manufacturers,
assemblers, repackers, processors, brewers, distillers, rectifiers and compounders of
liquors, distilled spirits, and wines or manufacturers of any article of commerce of whatever
kind or nature other than those enumerated under paragraph (c) of this Section.
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(b) On wholesalers, distributors, or dealers in any article of commerce of whatever
kind or nature in accordance with the following schedules:

Gross Sales/Receipts for the

Preceding Calendar Year Amount of Tax Per Annum
Less than Php1,000.00 Php  23.40
Php1,000.00 or more but less than Php2,000.00 Php  42.90
Php2,000.00 or more but less than Php3,000.00 Php  65.00
Php3,000.00 or more but less than Php4,000.00 Php 93.60
Php4,000.00 or more but less than Php5,000.00 Php 130.00
Php5,000.00 or more but less than Php6,000.00 Php 157.30
Php6,000.00 or more but less than Php7,000.00 Php 185.90
Php7,000.00 or more but less than Php8,000.00 Php 214.50
Php8,000.00 or more but less than Php10,000.00 Php 243.10
Php10,000.00 or more but less than Php15,000.00 Php 286.00
Php15,000.00 or more but less than Php20,000.00 Php 357.50
Php20,000.00 or more but less than Php30,000.00 Php 429.00
Php30,000.00 or more but less than Php40,000.00 Php 572.00
Php40,000.00 or more but less than Php50,000.00 Php 858.00
Php50,000.00 or more but less than Php75,000.00 Php 1,287.00

Php75,000.00 or more but less than Php100,000.00 Php 1,716.00
Php100,000.00 or more but less than Php150,000.00 Php 2,431.00
Php150,000.00 or more but less than Php200,000.00 Php 3,146.00
Php200,000.00 or more but less than Php300,000.00 Php 4,290.00
Php300,000.00 or more but less than Php500,000.00 Php 5,720.00
Php500,000.00 or more but less than Php750,000.00 Php 8,580.00
Php750,000.00 or more but less than Php1,000,000.00  Php11,440.00
Php1,000,000.00 or more but less than Php2,000,000.00 Php13,000.00
Php2,000,000.00 or more At a rate not exceeding sixty point five
percent (60.5%) of one percent (1%) of the
gross sales/receipts

The businesses enumerated in paragraph (a) above shall no longer be subject to
the tax on wholesalers, distributors, or dealers herein provided for;

(¢) On exporters, and on manufacturers, millers, producers, wholesalers,
distributors, dealers or retailers of essential commodities enumerated hereunder at a rate
not exceeding one-half (1/2) of the rates prescribed under subsections (a), (b), and (d) of
this Article;

(1) Rice and Com;

(2) Wheat or cassava flour, meat, dairy products, locally manufactured, processed
or preserved food, sugar, salt and agricultural marine, and fresh water products, whether in
their original state or not;

(3) Cooking oil and cooking gas;

(4) Laundry soap, detergents, and medicine;

(5) Agricultural implements, equipment and post-harvest facilities, fertilizers,
pesticides, insecticides, herbicides and other farm inputs;

(8) Poultry feeds and other animal feeds;

(7) School supplies; and

(8) Cement.

For purposes of this provision, the term exporters shall refer to those who are
principally engaged in the business of exporting goods and merchandise, as well as
manufacturers and producers whose goods or products are both sold domestically and
abroad. The amount of export sales shall be excluded from the total sales and shall be
subject to the rates not exceeding one half (1/2) of the rates prescribed under paragraphs
(a), (b), and (d) of this Article;
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(d) On retailers.

Gross Sales/Receipts for the

Preceding vear Rate of Tax Per Annum
Php400,000.00 or less 2%
More than Php400,000.00 1%

The rate of two percent (2%) per annum shall be imposed on sales not exceeding
Four Hundred Thousand Pesos (Php400,000.00) while the rate of one percent (1%) per
annum shall be imposed on sales in excess of the first Four Hundred Thousand Pesos
(Php400,000.00).

However, barangays shall have the exclusive power to levy taxes on stores whose
gross sales or receipts of the preceding calendar year does not exceed Thirty Thousand
Pesos (Php30,000.00) subject to existing laws and regulations:

(&) On contractors and other independent contractors in accordance with the
following schedule:

Gross Sales/Receipts for the

Preceding Calendar Year Amount of Tax Per Annum
A Y

Less than Php5,000.00 H Php 3575
Php5,000.00 or more but less than Php10,000.00 Php 80.08
Php10,000.00 or more but less than Php15,000.00 Php 135.85
Php15,000.00 or more but less than Php20,000.00 Php 214.50
Php20,000.00 or more but less than Php30,000.00 Php 357.50
Php30,000.00 or more but less than Php40,000.00 Php  500.50
Php40,000.00 or more but less than Php50,000.00 Php 715.00
Php50,000.00 or more but less than Php75,000.00 Php 1,144.00
Php75,000.00 or more but less than Php100,000.00 Php 1,716.00
Php100,000.00 or more but less than Php150,000.00 Php 2,574.00
Php150,000.00 or more but less than Php200,000.00 Php 3,432.00
.Php200,000.00 or more but less than Php250,000.00 Php 4,719.00
Php250,000.00 or more but less than Php300,000.00 Php 6,006.00
Php300,000.00 or more but less than Php400,000.00 Php 8,008.00
Php400,000.00 or more but less than Php500,000.00 Php10,725.00
Php500,000.00 or more but less than Php750,000.00 Php12,025.00

Php750,000.00 or more but less than Php1,000,000.00 Php13,325.00

Php1,000,000.00 or more but less than Php2,000,000.00 Php14,950.00

Php2,000,000.00 or more At a rate not exceeding sixty point
five percent (60.5%) of one percent
(1%) of the gross sales/receipt

The graduated tax on contractors and other independent contractors shall likewise
be collected from tax subjects enumerated under Section 19 (c) of Presidential Decree No.
231, as amended, but which are no longer included in the enumeration of “contractor”
under Section 131 of Republic Act No. 7160;

welding shops;
service stations;

white/blue printing, recopying or duplicating services;
assaying laboratories;

advertising agencies;

shops for shearing animals;

vaciador shops;

stables;

. construction of motor vehicles, animal drawn vehicles, bicycles, and/or tricycles;
10. lathe machine shops;

11. fumiture shops; and
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12. proprietors of bulldozers and other heavy equipment available to others for
consideration.

(f) On banks and other financial institutions, at the rate of sixty percent of one
percent (60% of 1%) of the gross receipts of the preceding calendar year derived from
interest, commissions and discounts from lending activities, income from financial leasing,
dividends, rentals on property, and profit from exchange or sale of property, insurance
premium. All other income and receipts not herein enumerated shall be excluded in the

computation of the tax;
(g) On the businesses hereunder enumerated:

1. Cafes, cafeterias, ice cream and other refreshment parlors, restaurants, soda
fountain bars, carinderias or food caterers;

2. Amusement places, including places wherein customers thereof actively
participate without making bets or wagers, including but not limited to night clubs, or day
clubs, cocktail lounges, cabarets or dance halls, karaoke bars, skating rinks, bath
houses, swimming pools, exclusive clubs such as country and sports clubs, resorts and
other similar places, billiard and pool tables, bowling alleys, circuses, camivals, merry-
go-rounds, roller coasters, ferris wheels, swings, shooting galleries, and other similar
contrivances, theaters and cinema houses, boxing stadia, race tracks, cockpits and
other similar establishments;

3. Commission agents; N

4. Lessors, dealers, brokers of real estate;

5. On travel agencies and travel agents;

6. On boarding houses, pension houses, motels, apartments, apartelles, and
condominiums;

7. Subdivision owners/ Private Cemeteries and Memorial Parks;

8. Privately-owned markets;

9. Hospitals, medical clinics, dental clinics, therapeutic clinics, medical laboratories,
dental laboratories;

3 10. Operators of Cable Network System;
11. Operators of computer services establishment;
. 12. General consultancy services; and

13. All other similar activities consisting essentially of the sales of services for a

fee:

Gross Sales/Receipts for the

Preceding Calendar Year Amount of Tax Per Annum
Less than Php5,000.00 Php  35.75
Php5,000.00 or more but less than Php10,000.00 Php 80.08
Php10,000.00 or more but less than Php15,000.00 Php 135.85
Php15,000.00 or more but less than Php20,000.00 Php 214.50
Php20,000.00 or more but less than Php30,000.00 Php 357.50
Php30,000.00 or more but less than Php40,000.00 Php  500.50
Php40,000.00 or more but less than Php50,000.00 Php 715.00
Php50,000.00 or more but less than Php75,000.00 Php 1,144.00
Php75,000.00 or more but less than Php100,000.00 Php 1,716.00
Php100,000.00 or more but less than Php150,000.00 Php 2,574.00
Php150,000.00 or more but less than Php200,000.00 Php 3,432.00
Php200,000.00 or more but less than Php250,000.00 Php 4,719.00
Php250,000.00 or more but less than Php300,000.00 Php 6,006.00
Php300,000.00 or more but less than Php400,000.00 Php 8,008.00
Php400,000.00 or more but less than Php500,000.00 Php10,725.00
Php500,000.00 or more but less than Php750,000.00 Php12,025.00

Php750,000.00 or more but less than Php1,000,000.00 Php13,325.00

Php1,000,000.00 or more but less than Php2,000,000.00  Php14,950.00

Php2,000,000.00 or more At a rate not exceeding sixty
point five percent (60.5%) of one
percent (1%) of the gross
sales/receipts
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(h) On peddlers engaged in the sale of any merchandise or article of commerce, at
the rate of (not exceeding Php50.00) per peddler annually;

Delivery trucks, vans or vehicles used by manufacturers, producers, wholesalers,
dealers or retailers enumerated under Section 141 of R.A. 7160 shall be exempt: from the
peddlers tax herein imposed;

The tax herein imposed shall be payable within the first twenty (20) days of
January. An individual who will start to peddle merchandise or articles of commerce after
January 20 shall pay the full amount of the tax before engaging in such activity;

(i) On operators of public utility vehicles maintaining booking office, terminal, or
waiting station for the purpose of carrying passengers from this municipality under a
certificate of public convenience and necessity or similar franchises:

Air-conditioned buses Php 3,600.00 per unit
Buses without air conditioning Php 1,100.00 per unit
"Mini" buses Php 550.00 per unit
Jeepneys/Fieras/Tamaraws Php 275.00 per unit
Ten (10) Wheeler Trucks Php 1,100.00 per unit
Six (6) Wheeler Trucks Php 825.00 per unit
Four (4) Wheeler Trucks ¥ Php 550.00 per unit

3

Section 2A.03. Presumptive Income Level. For every tax period, the Treasurer's Office
shall prepare a stratified schedule of "presumptive income level" to approximate the gross
receipt of each business classification.

Section 2A.04. Exemption. Business engaged in the production, manufacture, refining,
distribution or sale of oil, gasoline, and other petroleum products shall not be subject to any
cal tax imposed in this Article.

Section 2A.05. Tax on Newly-Started Business. In the case of a newly started business
r this Section, the tax shall be one-twentieth of one percent (1/20 of 1%) of the capital
investment. In the succeeding calendar year, regardiess of when the business started to
operate, the tax shall be based on the gross receipts for the preceding calendar year or any
fraction thereof, as provided in the pertinent schedules in this Article.

Article B. Situs of Tax
Section 2B.01. Situs of the Tax.

(a) For purposes of collection of the business tax under the situs or location of the
tax law, the following definition of terms and guidelines shall be strictly observed:

1. Principal Office - the head or main office of the businesses appearing in the
pertinent documents submitted to the Securities and Exchange Commission, or the
Department of Trade and Industry, or other appropriate agencies as the case may be;

The city or municipality specifically mentioned in the articles of the incorporation or
official registration papers as being the official address or said principal office shall be
considered as the situs thereof;

In case there is a transfer or relocation of the principal office to another city or
municipality, it shall be the duty of the owner, operator or manager of the business to give
due notice of such transfer or relocation to the local chief executives of the cities or
municipalities concerned within fifteen (15) days after such transfer or relocation is effected;

2. Branch or Sales Office - a fixed place in a locality which conducts operations of
the businesses as an extension of the principal office. However, offices used only as
display areas of the products where no stocks or items are stored for sale, although orders
for the products may be received thereat, are not branch or sales offices as herein
contemplated. A warehouse which accepts orders and/or issues sales invoices
independent of a branch with sales office shall be considered as a sales office;
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3. Warehouse - a building utilized for the storage of products for sale and from
which goods or merchandise are withdrawn for delivery to customers or dealers, or by
persons acting on behalf of the business. A warehouse that does not accept orders and/or
issue sales invoices as aforementioned shall not be considered a branch or sales office;

4. Plantation - a tract of agricultural land planted with trees or seedlings whether
fruit bearing or not, uniformly spaced or seeded by broadcast methods or normally
arranged to allow highest production. For purposes of this Article, inland fishing ground
shall be considered as plantation; and

5. Experimental Farms - agricultural lands utilized by a business or corporation to
conduct studies, tests, researches or experiments involving agricultural, agribusiness,
marine or aquatic livestock, poultry, dairy and other similar products for the purpose of
improving the quality and quantity of goods and products;

However, on-site sales of commercial quantity made in experimental farms shall be
similarly imposed the corresponding tax under paragraph (b), Section 2A.02 of this
Ordinance.

(b) Sales Allocation:

1. All sales made in a locality where there is branch or sales office or warehouse
shall be recorded in said branch or sales office or warehouse and the tax shall be payable
to the city or municipality where the same Is.located;

2. In cases where there is no such branch, sales office, plant or plantation in the
locality where the sale is made, the sale shall be recorded in the principal office along with
the sale made by said principal office and the tax shall accrue to the city or municipality
where said principal office is located;

3. In cases where there is a factory, project office, plant or plantation in pursuit of
\g:siness, thirty percent (30%) if all sales recorded in the principal office shall be taxable by
the city or municipality where the principal office is located and seventy percent (70%) of all
ales recorded in the principal office shall be taxable by the city or municipality where the
factory, project office, plant or plantation is located;

The sales allocation in (a) and (b) above shall not apply to experimental farms.
LGUs where only experimental farms are located shall not be entitled to the sales allocation
herein provided for;

4. In case of a plantation located in a locality other than that where the factory is
located, said seventy percent (70%) sales allocation shall be divided as follows:

Sixty percent (60%) to the city or municipality where the factory is located; and Forty
percent (40%) to the city or municipality where the plantation is located.

5. In cases where there are two (2) or more factories, project offices, plants or
plantations located in different localities, the seventy percent (70%) sales allocation shall be
pro-rated among the localities where such factories, project offices, plants and plantations
are located in proportion to their respective volumes of production during the period for
which the tax is due;

In the case of project offices of services and other independent contractors, the
term production shall refer to the costs of projects actually undertaken during the tax period;

8. The foregoing sales allocation under par. (3) hereof shall be applied imespective
of whether or not sales are made in the locality where the factory, project office, plant or
plantation is located. In case of sales made by the factory, project office, plant or
plantation, the sale shall be covered by paragraph (1) or (2) above;

7. In case of manufacturers or producers which engage the services of an

independent contractor to produce or manufacture some of their products, the rules on
situs of taxation provided in this article as clarified in the paragraphs above shall apply
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except that the factory or plant and warehouse of the contractor utilized for the production
or storage of the manufacturer's products shall be considered as the factory or plant and
warehouse of the manufacturer; and

8. All sales made by the factory, project office, plant or plantation located in this
municipality shall be recorded in the branch or sales office which is similarly located herein,
and shall be taxable by this municipality. In case there is no branch or sales office or
warehouse in this municipality, but the principal office is located therein, the sales made in
the dais factory shall be taxable by this municipality along with the sales made in the
principal office.

(c.) Port of Loading - the city or municipality where the port of loading is located
shall not levy and collect the tax imposable under Article A, Chapter 2 of this Ordinance
unless the exporter maintain in said city or municipality its principal office, a branch, sales
office, warehouse, factory, plant or plantation in which case the foregoing rule on the matter
shall apply accordingly; and

(d.) Route Sales - sales made or by route trucks, vans or vehicles in this
municipality where a manufacturer, producer or wholesaler, maintains a branch or sales
office or warehouse shall be recorded in the branch or sales office or warehouse and shall
be taxed herein.

This municipality shall tax the sales of the products withdrawn by route trucks from
the branch, sales office or warehouse located herein but sold in another locality.

Article C. Payment of Business Taxes
Section 2C.01. Payment of Business Taxes.

(a)The taxes imposed under Section 2A.01 and Section 2B.01 of this Ordinance
shall be payable for every separate or distinct establishment or place where the business
subject to the tax is conducted and one line of business does not become exempt by being
conducted with some other businesses for which such tax has been paid. The tax on a
business must be paid by the person conducting the same.

= The conduct or operation of two or more related businesses provided for under
Section 2A.01 and Section 2B.01 of this Code by any person, natural or juridical, shall
require the issuance of a separate permit or license to each business.

(b) In cases where a person conducts or operates two (2) or more of the
businesses mentioned in Section 2A.01 of this Ordinance which are subject to the same
rate of imposition, the tax shall be computed on the combined total gross sales or receipts
of the said two (2) or more related businesses.

A business owned, or activity that is conducted, to support the principal business
shall not be taxed separately but its gross receipts shall be included in the computation of
the tax liabilities of the principal owner or operator.

(c) In cases where a person conducts or operates two (2) or more businesses
mentioned in Section 2A.01 of this Ordinance which are subject to different rates of
imposition, the taxable gross sales or receipts of each business shall be reported
independently and tax thereon shall be computed on the basis of the pertinent schedule.

Section 2C.02. Accrual of Payment. Unless specifically provided in this Article, the taxes
imposed herein shall accrue on the first day of January of each year.

Section 2C.03. Time of Payment. The tax shall be paid once within the first twenty (20)
days of January or in quarterly installments within the first twenty (20) days of January,
April, July, and October of each year. The Sangguniang Bayan may, for a justifiable
reason or cause, extend the time for payment of such taxes without surcharges or
penalties, but only for a period not exceeding six (6) months.
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Section 2C.04. Administrative Provisions.

(a) Requirement. Any person who shall establish, operate or conduct any business,
trade or activity mentioned in this Chapter in this municipality shall first obtain a Mayor's
Permit and pay the fee therefore and the business tax imposed under the pertinent Article.

(b) Issuance and Posting of Official Receipt. The Municipal Treasurer shall issue
an official receipt upon payment of the business tax. Issuance of the said official receipt
shall not relieve the taxpayer of any requirement imposed by the different departments of
this municipality.

Every person issued an official receipt for the conduct of a business or undertaking
shall keep the same conspicuously posted in plain view at the place of business or
undertaking. If the individual has no fixed place of business or office, he shall keep the
official receipt in his person. The receipt shall be produced upon demand by the Municipal
Mayor, Municipal Treasurer, or their duly authorized representatives.

(c) Invoices or Receipt. All persons subject to the taxes on business shall, for each
sale or transfer of merchandise or goods, or for services rendered, valued at Twenty Five
Pesos (Php25.00) or more at any one time, prepare and issue sales or commercial invoices
and receipts serially numbered in duplicate, showing among others, their names or styles, if
any, and business address. The original of each sales invoice or receipts shall be issued to
the purchaser or customer and the duplicate to be kept and preserved by the person
subject to the said tax, in his place of busihess for a period of five (5) years. The receipts or
invoices issued pursuant to the requirement of the Bureau of Internal Revenue for
determination of national internal revenue taxes shall be sufficient for purposes of this
Code.

(d) Sworn Statement of Gross Receipts or Sales. Operators of business subject to
the taxes on business shall submit a swom statement of the capital investment before the
start of their business operations and upon application for a Mayor's permit to operate the
business. Upon payment of the tax levied in this Chapter, any person engaged in business
subject to the business tax paid based on gross sales and/or receipts shall submit a swomn
statement of his gross sales/receipts for the preceding calendar year or quarter in such
nner and form as may be prescribed by the Municipal Treasurer. Should the taxpayer
fail to submit a sworn statement of gross sales or receipts, due among others to his failure
to have a book of accounts, records or subsidiaries for his business, the Municipal
Treasurer or his authorized representatives may verify or assess the gross sales or receipts
of the taxpayer under the best available evidence upon which the tax may be based.

(e) Submission of Certified Income Tax Return Copy. All persons who are granted a
permit to conduct an activity or business and who are liable to pay the business tax
provided in this Code shall submit a certified photocopy of their income tax returns (ITR) on
or before April 30 of each year. The deficiency in the business tax arising out of the
difference in gross receipts or sales declared in the application for Mayor’'s Permit/
Declaration of gross sales or receipts and the gross receipts or sales declared in the ITR
shall be payable on or before May 20 of the same year with interest at the rate of ten
percent (10%) corresponding to the two percent (2%) per month from January to May.
Payments of the deficiency tax made after May 20 shall be subject to the twenty-five
percent (25%) surcharge and two percent (2%) interest for every month counted from
January up to the month payment is made.

(f) Issuance of Certification. The Municipal Treasurer may, upon presentation or
satisfactory proof that the original receipt has been lost, stolen or destroyed, issue a
certification to the effect that the business tax has been paid, indicating therein, the number
of the official receipt issued, upon payment of a fee of One Hundred Pesos (Php100.00).

(9) Transfer of Business to Other Location. Any business for which a municipal
business tax has been paid by the person conducting it may be transferred and continued
in any other place within the territorial limits of this municipality without payment of
additional tax during the period for which the payment of the tax was made.

(h) Retirement of Business. Any person natural or juridical, subject to the tax on
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business under Article A, Chapter 11 of this Ordinance shall, upon termination of the
business, submit a swom statement of the gross sales or receipts for the current calendar
year within thirty (30) days following the closure. Any tax due shall first be paid before any
business or undertaking is fully terminated.

For the purpose hereof, termination shall mean that business operations are
stopped completely. Any change in ownership, management and/or name of the business
shall not constitute termination as herein contemplated. Unless stated otherwise,
assumption of the business by any owner or manager or registration of the same business
under a new name will only be considered by the LGU concemed for record purposes in
the course of the renewal of the permit or license to operate the business.

The Municipal Treasurer shall see to it that the payment of taxes of a business is
not avoided by simulating the termination or retirement thereof. For this purpose, the
following procedural guidelines shall be strictly followed:

(1) The Municipal Treasurer shall assign every application for the termination or
retirement of business to an inspector in his/her office who shall go to address of the
business on record to verify if it is really not operating. If the inspector finds that the
business is simply placed under a new name, manager and/or new owner, the Municipal
Treasurer shall recommend to the Municipal Mayor the disapproval of the application of the

termination or retirement of said business;
A Y

(2) Accordingly, the business comtinues to become liable for the payment of all
taxes, fees, and charges imposed thereon under existing local tax ordinance; and

(3) In aadition, in the case of a new owner to whom the business was transferred by
sale or other form of conveyance, said new owner shall be liable to pay the tax or fee for
the business and shall secure a new Mayor’s permit therefor.

In case it is found that the retirement or termination of the business is legitimate and

the tax paid during the current year be less than the tax due for the current year based on

«_ the gross sales or receipts, the difference in the amount of the tax shall be paid before the
business is considered officially retired or terminated.

The permit issued to a business retiring or terminating its operation shall be
surrendered to the Local Treasurer who shall forthwith cancel the same and record such
cancellation in his books.

(i) Death of Licensee. When any individual paying a business tax dies, and the
business is continued by a person interested in his estate, no additional payment shall be
required for the residue of the term for which the tax was paid.

CHAPTER Il - COMMUNITY TAX

Section 3.01. Imposition of Tax. There shall be imposed a community tax on persons,
natural or juridical, residing in the municipality.

Section 3.02. Individuals Liable to Community Tax. Every inhabitant of the Philippines
who is a resident of this municipality, eighteen (18) years of age or over who has been
regularly employed on a wage or salary basis for at least thirty (30) consecutive working
days during any calendar year, or who is engaged in business or corporation, or who owns
real property with an aggregate assessed value of One Thousand Pesos (Php1,000.00) or
more, or who is required by law to file an income tax retum shall pay an annual community
tax of Five Pesos (Php5.00) and an annual additional tax of One Peso (Php1.00) for every
One Thousand Pesos (Php1,000.00) of income regardless of whether from business,
exercise of profession or from property which in no case shall exceed Five Thousand
Pesos (Php5,000.00).

In the case of husband and wife, the additional tax herein imposed shall be based

upon the total property owned by them and the total gross receipts or eamings derived by
them.
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Section 3.03. Juridical Persons Liable to Community Tax. Every corporation no matter
how created or organized, whether domestic or resident-foreign, engaged in or doing
business in the Philippines whose principal office is located in this Municipality shall pay an
Annual Community Tax of Five Hundred Pesos (Php500.00) and an additional tax, which
in no case, shall exceed Ten Thousand Pesos (Php10,000.00) in accordance with the
following schedule:

(a) For every Five Thousand Pesos (Php5,000.00) worth of real property in the
Philippines owned by it during the preceding year based on the valuation used in the
payment of real property tax under existing laws, found in the assessment rolls of this
municipality where the real property is situated - Two (Php2.00) Pesos; and

(b) For every Five Thousand Pesos (Php5,000.00) of gross receipts or eamings
derived by it from its business in the Philippines during the preceding year - Two (Php2.00)
Pesos.

The dividends received by a corporation from another corporation shall, for the
purpose of the additional tax, be considered as part of the gross receipts or earnings of said
corporation.

Section 3.04. Exemptions.
The following are exempted from the Community Tax:

Diplomatic and consular representatives; and Transient visitors when their stay in
the Philippines does not exceed three (3) Months.

Section 3.05. Place of Payment. The Community Tax shall be paid in the Office of the
Municipal Treasurer or to the deputized Barangay Treasurer.

_ Section 3.06. Time of Payment ; Penalties for Delinquency.

(a) The Community Tax shall accrue on the first (1) day of January each year
ich shall be paid not later than the last date of February of each year.
) (b) If a person reaches the age of eighteen (18) years or otherwise loses the benefit
of exemption on or before the last day of June, he shall be liable for the community tax on
the day he reaches such age or upon the day the exemption ends. However, if a person
reaches the age of eighteen (18) years or loses the benefit of exemption on or before the
last day of March, he shall have twenty (20) days to pay Community Tax without becoming
delinquent.

(c) Persons who come to reside in the Philippines or reach the age of eighteen (18)
years on or after the first (1) day of July of any year, of who cease to belong to an exempt
class on or after the same date, shall not be subject to the Community Tax for that year.

(d) Corporations established and organized on or before the last day of June shail
be liable for the Community Tax for that year. But corporations established and organized
on or before the last day of March shall have twenty (20) days within which o pay
Community Tax without becoming delinquent. Corporations established and organized on
or after the first day of July shall not be subject to the Community Tax for that year.

(e) If the tax is not paid within the time prescribed above, there shall be added to the
unpaid amount an interest of twenty-four (24%) percent per annum from the due date until
it is paid.

Section 3.07. Community Tax Certificate. A Community Tax Certificate shall be issued
to every person or corporation upon payment of the Community Tax. A Community Tax
Certificate may also be issued to any person or corporation not subject to the Community
Tax upon payment of One Peso (Php1.00).

Section 3.08. Presentation of Community Tax Certificate on Certain Occasions.

(a) When an individual subject to the Community Tax acknowledges any document
before a notary public, takes the oath of office upon election or appointment to any position
in the government service; receives any license, certificate, or permit from any public
authority; pays any tax or fee, receives any money from public funds, transacts any official
business; or receives any salary or wage from any person or corporation, it shall be the
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duty of any person, officer or corporation with whom such transaction is made or business
done or from whom any salary or wage is received to require such individual to exhibit the
Community Tax Certificate.

The presentation of Community Tax Certificate shall not be required in connection
with the registration of a voter.

(b) When through its authorized officers, any corporation subject to the Community
Tax receives any license, certificate, or permit from any public authority, pays any tax or
fee, receives money from public funds, or transacts other official business it shall be the
duty of the public official with whom such transaction or business is made or done, to
require such corporation to exhibit the Community Tax Certificate.

(c) The Community Tax Certificate required in the two preceding paragraphs shall
be the one issued for the current year, except for the period from January until the fifteenth
(15™) day of April each year, in which case, the certificate issued for the preceding year
shall suffice.

Section 3.09. Collection and Allocation of Proceeds of the Community Tax.

(a) The Municipal Treasurer shall deputize the Barangay Treasurers, subject to
existing laws and regulations, to collect the Community Tax payable by individual taxpayers
in their respective jurisdictions; provided, however, that said Barangay Treasurer shall be
bonded in accordance with existing laws. * -

(b) One Hundred Percent (100%) of the proceeds of the Community Tax actually
and directly collected by the Municipal Treasurer shall accrue entirely to the general fund of

\this Municipality.

\ (c) The proceeds of the Community Tax collected through the Barangay Treasurers
l\be apportioned as follows:

(1) Fifty (50%) percent shall accrue to the general fund of the Municipality;
and
(2) Fifty (50) percent shall accrue to the Barangay where the tax is collected.

Section 3.10. Penalty for Late Payment. If the tax is not paid within the prescribed
period, there shall be added to the unpaid amount an interest of twenty-four percent (24%)
per annum from the date due until it is paid.

CHAPTER IV. PERMIT AND REGULATORY FEES
Article A. Mayor's Permit Fee on Business

Section 4A.01. Imposition of Fee. There shall be collected an annual fee for the
issuance of a Mayor's Permit to operate a business, pursue an occupation or calling, or
undertake an activity within the municipality.

The permit fee is payable for every distinct or separate business or place where the
business or trade is conducted. One line of business of trade does not become exempt by
being conducted with some other business of trade for which the permit fee has been
obtained and the corresponding fee paid for.

For purposes of determining the Mayor's Permit Fee, the following Philippine
definition of business size is hereby adopted:

Characteristics Asset Size Number of workers
Micro-Industry Php150,000 and below No specific number
Cottage Industries Above Php150,000-Php1.5 million Less than 10 workers
Small-Scale Industries Php1.5 million-Php15 million 10-99 employees
Medium-Scale Industries Php15 million-Php60 million 100-199 employees
Large-Scale Industries Above Php80 million 200 or more employees
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